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1 1 General

1.1  Name of the standard terms and
conditions

Sample texts
- Standard terms and conditions of STEA’s general grant
- Standard terms and conditions of STEA’s project grant

- Standard terms and conditions of energy aid

1.2 Validity of the standard terms and
conditions

Sample texts

- The standard terms and conditions are valid from 1 January 2023.

1.3  Scope of the standard terms and
conditions, and applicable statutes

Sample texts

- These standard terms and conditions are part of the decision on awarding a
discretionary government grant.

- If the government grant decision and its appendices are in conflict, the order of
interpretation is the following: 1) Government grant decision and the special
terms and conditions provided in it, 2) Standard terms and conditions appended
to the government grant decision, 3) Approved cost estimate, 4) Approved im-
plementation plan, 5) Government grant application and its appendices.



1.4

The use of the discretionary government grant is subject to the following special
legislation: [acts and decrees].

The use of the discretionary government grant is subject to the Act on Discre-
tionary Government Grants (688/2001).

In addition to the standard terms and conditions regarding the use of the dis-
cretionary government grant, this document includes key provisions of special
legislation and the Act on Discretionary Government Grants that apply to the
use of the discretionary government grant. However, legislation may also con-
tain other provisions applicable to the use of the discretionary government
grant.

Obligation to comply with terms,
conditions and restrictions

Sample texts

1.5

Pursuant to section 13, subsection 2 of the Act on Discretionary Government
Grants, in addition to what is laid down in this Act or in the Government Decree
issued under section 8, government grant recipients must observe the terms
and restrictions specified in the government grant decision concerning the
grant-financed project or activity.

Openness of the government grant
decision and of the information on the
discretionary government grant

Sample texts

Pursuant to section 1 of the Act on the Openness of Government Activities
(621/1999), official documents are in the public domain, unless specifically pro-
vided otherwise in the Act or another act. Provisions on the grounds for the
secrecy of documents are laid down in section 24 of the Act on the Openness
of Government Activities.



- For example, information in the public domain includes the name of the gov-
ernment grant applicant and recipient and the euro-denominated amounts of
the applied-for, awarded and paid discretionary government grant.

- Pursuant to section 32b of the Act on Discretionary Government Grants, the
government grant authority or another party which awards discretionary gov-
ernment grants by virtue of law submits the minimum information about gov-
ernment grant activities to the State Treasury for storage in the data repository
of government grant activities. Provisions on this information are laid down in
the Act on Discretionary Government Grants and in the Government Decree
[decree number].

- Pursuant to section 32d, subsection 1 of the Act on Discretionary Government
Grants, the State Treasury publishes public information on discretionary gov-
ernment grants in the service for publishing and using government grant infor-
mation (the Exploregrants.fi service). Provisions on this information are laid
down in the Act on Discretionary Government Grants and in the Government
Decree [decree number].

1.6 Payment of the discretionary government
grant

Sample texts
- Pursuant to section 12, subsection 4 of the Act on Discretionary Government
Grants, government grant recipients must provide government grant authorities
with correct and sufficient information for paying the grant.

Payment schedule recorded in the government grant decision

- The discretionary government grant is paid to the recipient according to the
payment schedule recorded in the government grant decision.

Payment of the discretionary government grant against a payment request

- The discretionary government grant is paid to its recipient against a payment
request. An interim report and a final report are prerequisites for payment. The
interim report must contain the following information: [content requirements



here]. The content requirements for the final report are in section 4.3 of the
standard terms and conditions.

Payment of the final government grant instalment (final payment)

- A minimum of 10 per cent of the awarded grant will only be paid after the ap-
proval of the final report. The final instalment will be paid if the project has ac-
cumulated an adequate amount of eligible costs. (Business Finland)

Payment of an advance
- [process description]
Changing the payment method

- The government grant authority may change automatic payment, specified in
the government grant decision, to payment that is based on a payment request
if the government grant authority must investigate potential obstacles to pay-
ment before the discretionary government grant is paid and if matters requiring
further investigation have emerged in the government grant recipient's situa-
tion.

1.7 Terms and conditions concerning the
procurement procedure

Sample texts
Obligation to comply with procurement legislation

- Procurement refers to the purchase or rental of goods and services or to activ-
ities similar to it and to the contracting of work against a financial compensation.
For example, procurement does not include goods and services which the gov-
ernment grant recipient has itself produced, recruitment to an employment re-
lationship, or purchase or rental of land, existing buildings or other immovable

property.

- A government grant recipient that is not a central or local government body or
a parish is a contracting entity referred to in the Act on Public Procurement and
Concession Contracts (1397/2016) and must arrange competitive tendering of



its procurement pursuant to the Act on Public Procurement and Concession
Contracts, if the grant recipient meets the criteria of an institution of public law
character specified in the Act or receives a grant for specific purchase amount-
ing to more than 50 per cent of the value of the procurement.

- A government grant recipient that is a contracting entity must comply with the
Act on Public Procurement and Concession Contracts concerning any pur-
chases made with the grant. OR The government grant recipient must deter-
mine its potential obligation to comply with the Act on Public Procurement and
Concession Contracts when making purchases and take this obligation into
consideration in its activities.

- The government grant recipient is responsible for the correct application of pro-
curement legislation.

- If a purchase is made in violation of procurement legislation, the acquisition
cost is not an eligible cost.

- When the government grant recipient reports on the use of the discretionary
government grant, it must provide evidence of competitive tendering by ap-
pending to the report a copy of the contract notice, published on the hankin-
tailmoitukset.fi website, or by presenting grounds for direct award of the con-
tract. OR Procurement-related documents must be stored diligently as part of
administrative and accounting records and must be delivered to the govern-
ment grant authority upon request.

- In addition to the fact that the government grant authority has, in its government
grant decision, approved a purchase as part of the action or project plan and
the cost estimate, the purchase in question must comply with procurement pro-
cedures in accordance with these standard terms and conditions.

Small purchases and obligation to request tenders to be compared

- All procurement must be carried out in the most economically advantageous
manner.

- Small purchases refer to procurement that is below the national thresholds laid
down in the Act on Public Procurement and Concession Contracts and there-
fore not subject to the Act.



The government grant recipient must make small purchases in the most eco-
nomically advantageous manner and request tenders to be compared from at
least two suppliers. This condition applies to purchases amounting to EUR
20,000 + VAT or more. If a purchase is made as separate lots purchased sim-
ultaneously, the estimated value of all of the lots must be taken into account
when calculating the total value of the purchase.

However, if a small purchase needs to be made without comparing tenders, for
example due to its nature, the government grant recipient must provide grounds
for this deviation.

If a purchase is made in violation of these terms and conditions regarding small
purchases, the acquisition cost is not an eligible cost.

When the government grant recipient reports on the use of the government
grant, it must provide evidence of the procedure for making small purchases by
appending to the report the small purchases documentation (e.g. the procure-
ment memorandum) or by presenting grounds for a different procedure (e.g.
the meeting minutes). OR Procurement-related documents must be stored dil-
igently as part of administrative and accounting records and must be submitted
to the government grant authority upon request.

Taking sanctions into account in all procurement

In all procurement, the government grant recipient must ensure that the ten-
derer or its group of beneficiaries is not subject to sanctions imposed by the
European Union, the United Nations (UN) or Finnish authorities, or to asset-
freezing decisions.

When procuring goods or services, invitations to tender must include the sup-
plier’s assurance that it or its group of beneficiaries is not subject to sanctions.

When purchasing goods or services, procurement agreements must include a
clause stating that the client has the right to terminate the procurement agree-
ment with immediate effect if the service provider is encumbered by a manda-
tory exclusion criterion referred to in legislation on public procurement or a dis-
cretionary exclusion criterion referred to in section 81, subsection 1, paragraphs
3-11 of the Act on Public Procurement and Concession Contracts (1397/2016)
or a sanction imposed by the European Union or the United Nations, even if the
criterion had emerged only after the beginning of the contractual relationship.



If the procurement is carried out in violation of these terms and conditions re-
garding sanctions, the acquisition cost is not an eligible cost. [See also the
above condition regarding the storage and delivery of procurement-related doc-
uments]

Preventing corruption in procurement

1.8

When purchasing goods or services, invitations to tender and procurement
agreements must include a clause stating that the tender can be rejected or the
agreement terminated if the agreement arrangements or the implementation of
the agreement involve bribery or corresponding unlawful activity (including brib-
ing a foreign public official). (Ministry for Foreign Affairs)

Other terms and conditions related to
general matters

Arrangement of the organisation’s administration

Sample texts

The board of the government grant recipient must see to its organisation’s good
governance, adequate risk management and internal control. (STEA)

Intellectual property rights

Sample texts

The government grant recipient must ensure that the copyright or other intel-
lectual property rights of the results achieved in the grant-financed activity or
project belong to it by virtue of law or separate agreement and that the achieve-
ment of results does not infringe the copyright or other intellectual property
rights of third parties.



Accessibility of digital services

Sample texts

- The government grant recipient must determine its potential obligation to com-
ply with the Act on the Provision of Digital Services (306/2019, the Digital Ser-
vices Act) and take it into consideration in its activities. The Digital Services Act
applies to the digital services of a company, a foundation, an association and
another organisation when the authority referred to in the Act participates in
financing the development and use of these services and covers at least half
of their development or annual maintenance costs.



2.1

General principles of the use of
the discretionary government
grant

Obligation to arrange the monitoring of
the use of the discretionary government
grant

Sample texts

Monitoring the use of the discretionary government grant in accounting

The government grant decision must be submitted to the accountant for infor-
mation.

The government grant recipient must establish in its accounting a cost centre
that is separate from other activities to monitor the finances of the grant-fi-
nanced activity or project. Finances refer to the costs, revenue and financing
arising from the activities or the project.

The government grant recipient must store the documents indicating the use of
the grant for a minimum of 10 years from the last grant instalment.

Working time monitoring

The government grant recipient must arrange working time monitoring as fol-
lows: [description of the procedure].

Each person working for the project must record the time that they allocate to
the project on an hourly basis during the duration of the project. Hours spent
working on the project must be reported monthly for days when the actual work
has been performed. The person in charge of the project or the supervisor of
each employee must confirm the working hours at least on a monthly basis and
an entry of confirmation must be saved in the monitoring system. The govern-
ment grant authority has the right to refuse approval of the salaries in whole or
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2.2

in part if the working time monitoring has not been in compliance with the above
terms and conditions or cannot be regarded as reliable. (Business Finland)

The government grant recipient must see to appropriate working time monitor-
ing if it is required to reliably verify the salary costs allocated to the grant-fi-
nanced activities. For example, working time monitoring must be arranged if
the employee works, in addition to the activities for which the general grant was
awarded, in another grant-financed project or activity, for which the general
grant cannot be used. (Ministry of Education and Culture) [appropriate working
time monitoring means the following: ]

Using the discretionary government grant
for an approved purpose

Sample texts

The purpose of use of the discretionary government grant is specified in the
government grant decision. Pursuant to section 13, subsection 1 of the Act on
Discretionary Government Grants, discretionary government grants may be
used only for the purpose stated in the government grant decision.

Discretionary government grants may not be used for economic activities. Eco-
nomic activities refer to offering goods and services on markets.

Discretionary government grants may not be used for such part of the govern-
ment grant recipient’s activities for which the targeted general grant has not
been awarded.

Uses deviating from the purpose of the government grant include the following
cases, for example: [examples].

Misuse of the discretionary government grant includes the following cases, for
example: [examples].

Misuse of the discretionary government grant includes the following cases, for
example: bribery, theft, acceptance of bribes, money laundering, all other forms
of financial misuse, sexual abuse and sexual harassment, nepotism in recruit-
ment, partiality, participation in decision-making when disqualified, prohibited
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2.3

gifts and hospitality, significant accounting errors or non-compliances in ac-
counting, serious errors in the performance of tasks, significant delays in the
performance of tasks, unjustified daily allowances and remuneration, violation
of the basic principles of procurement rules, procedures violating Finnish legis-
lation or breaching the terms and conditions of the government grant decision,
illegal restrictions after the termination of employment, deficiencies in reporting,
negligence of submitting material information, refusal of financial or other audits
or complicating them, abuse of power, exercising pressure, discrimination or
other inappropriate influencing, use of child or forced labour, other violations of
human rights, investments in tax havens or other aggressive tax planning ac-
cording to the OECD’s definition, activities referred to in sections xx of these
standard terms and conditions or other forms of misuse. (Ministry for Foreign
Affairs)

Terms and conditions regarding
redistribution

Sample texts

Obligation to conclude an agreement

If the government grant decision specifies that the discretionary government
grant is also awarded to finance an activity or a project that fulfils the purpose
defined in the decision but is carried out by a party other than the government
grant recipient, the grant recipient must, before the redistribution of the grant,
conclude an agreement on the grant’s use and the monitoring of its use and the
terms and conditions with the party carrying out the activity or project (the re-
cipient of redistributed funds).

Content of the agreement on the redistribution of a discretionary government
grant

In the agreement on the redistribution of the discretionary government grant,
the government grant recipient must ensure that the recipient of redistributed
funds knows of the nature of redistributed funds as a discretionary government
grant and that, when using the grant, the recipient of redistributed funds com-
plies with the terms, conditions and restrictions of the government grant deci-
sion applicable to the grant recipient and reports on the use of the grant to the
grant recipient. The agreement must ensure that the government grant recipient
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can monitor, in a sufficient manner, the use of the grant by the recipient of re-
distributed funds. The agreement must ensure that the government grant au-
thority may, if necessary, audit the finances and operations of the recipient of
redistributed funds pursuant to section 16, subsection 1 of the Act on Discre-
tionary Government Grants.

In the agreement on the redistribution of the discretionary government grant,
the government grant recipient must ensure that the grant is not redistributed
for use to parties or, directly or indirectly, persons or entities that are encum-
bered by a sanction imposed by the European Union or the United Nations (UN)
or a sanction imposed by Finnish authorities or an asset-freezing decision. To
ensure this, the agreement must include an assurance given by the recipient of
redistributed funds that it or its group of beneficiaries is not subject to sanctions.

In the agreement on the redistribution of the discretionary government grant,
the government grant recipient must ensure that the recipient of redistributed
funds does not use the grant for procurement from parties or, directly or indi-
rectly, persons or entities that are encumbered by a sanction imposed by the
European Union or the United Nations (UN) or a sanction imposed by Finnish
authorities or an asset-freezing decision. To ensure this, the agreement must
include the following terms and conditions regarding the recipient of redistrib-
uted funds: 1) When procuring goods or services, invitations to tender must
include the supplier’s assurance that it or its group of beneficiaries is not subject
to sanctions and 2) when procuring goods or services, procurement contracts
must include a clause stating that the client has the right to terminate the pro-
curement contract with immediate effect if the service provider is encumbered
by a mandatory exclusion criterion referred to in legislation on public procure-
ment or a discretionary exclusion criterion referred to in section 81, subsection
1, paragraphs 3-11 of the Act on Public Procurement and Concession Con-
tracts (1397/2016) or a sanction imposed by the European Union or the United
Nations, even if the criterion had emerged only after the beginning of the con-
tractual relationship.

A template [link to the template] has been created to facilitate the drawing up
of the agreement between the government grant recipient and the recipient of
redistributed funds.

The agreement between the government grant recipient and the recipient of
redistributed funds must be submitted (upon request) to the government grant
authority for its information.
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2.4

The government grant recipient is responsible for the appropriate use of the
grant also when it comes to a grant redistributed to an activity or a project car-
ried out by a party other than the grant recipient.

As part of its obligation to report on the use of the discretionary government
grant, the government grant recipient must report on the use of the grant also
when it comes to a grant redistributed to an activity or a project carried out by
a party other than the grant recipient. [Description of the more detailed content
of the reporting obligation, such as the recipient of redistributed funds, the
amount of redistributed funds from a government grant and the purpose of grant
in more detail]

Restrictions concerning the period of use

Sample texts

2.5

The discretionary government grant may be used only during the period of use
specified in the decision on awarding a government grant.

The discretionary government grant may be used for costs arising during the
year when the grant was awarded and the following calendar year.

Restrictions and obligations related to the
use of property purchased with the
discretionary government grant

Sample texts

Pursuant to section 13, subsection 3 of the Act on Discretionary Government
Grants, if a discretionary government grant has been awarded for the purpose
of purchasing or modernising a property that is to be used for a specific purpose
defined in the government grant decision, the property may not be permanently
used for purposes other than that specified in the government grant decision,
nor may the ownership or right of possession of the property be transferred to
another party during the property's period of use defined in the government
grant decision.

14



- Pursuant to section 13, subsection 4 of the Act on Discretionary Government
Grants, however, the period of use of a property for which a discretionary gov-
ernment grant has been awarded is 30 years from the awarding of the grant if
the grant was awarded for a purpose other than promoting business activity to
purchase or modernise immovable property, a building or an apartment in a
building.

- The government grant recipient must insure the property purchased with the
discretionary government grant to a sufficient value. (Ministry of Education and
Culture)

- The government grant recipient is under an obligation to pay back, without de-
lay, a grant awarded for a building’s construction or modernisation costs or for
purchasing other property or for paying debt arising from these 1) if the use of
the property is changed so that it no longer meets the conditions for awarding
a discretionary government grant or 2) if the ownership or possession of prop-
erty financed with the discretionary government grant is assigned to another
party or the property is pledged or mortgaged without the government grant
authority’s permission. The government grant recipient must notify the govern-
ment grant authority of matters that, on the basis of the above, create an obli-
gation to pay back the discretionary government grant. The notification must be
submitted immediately after the grounds for the notification emerge, however
within one month at the latest. (Ministry of Agriculture and Forestry)

Obligation to monitor the use of a discretionary government grant awarded
for research infrastructure

- If a research infrastructure is also used for economic activity, the activity may
only be of an ancillary nature. Ancillary activities are directly associated with
and essential to the research infrastructure or closely affiliated with the infra-
structure’s non-economic activities. In economic activities, the annual capacity
of ancillary activities must not exceed 20 per cent of the infrastructure’s annual
total capacity. The Academy must be notified as soon as possible if the annual
capacity of ancillary activities exceeds 20 per cent. (Academy of Finland)
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2.6

Changing the special terms and
conditions specified in the government
grant decision

Sample texts

The government grant recipient must request for a revision of the special terms
and conditions specified in the government grant decision in advance from the
government grant authority in the following cases: [listing the cases, such as a
change to the purpose and period of use of the discretionary government grant
and other than minor changes to the cost estimate]. Grounds must be provided
in the request.

Other than minor changes to the cost estimate refer to the following: [examples
of potential euro-denominated or percentage thresholds and so on].

The government grant authority may, based on the request submitted by the
government grant recipient and for a justified reason, change the purpose and
period of use and revise the terms of the discretionary government grant. The
government grant recipient must submit the request for a revision of a govern-
ment grant no later than 30 days before the end of the period of use of the
grant. The reference number of the government grant decision must be men-
tioned in the request. (Ministry of Education and Culture)

Changing the government grant recipient

If the government grant recipient needs to reassign the government grant deci-
sion to a third party during the grant's period of use, [the government grant
authority’s] prior written consent must be obtained. [the request for revision and
decision after this] Prior to the reassignment, the original government grant re-
cipient must report and declare its share of the project. The auditor must submit
an auditor’s report on the declared costs. (Business Finland)
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3.1

Terms and conditions related to
grant-financed costs, revenue and
financing

Eligible costs

Sample texts

General principles for approving costs

The time when eligible costs arise in relation to the grant-financed activity or
project [how the costs must be timed to be eligible and whether there are ex-
ceptions to the main rule].

Eligible costs are costs incurred by the activity or the project (the matching prin-
ciple).

Eligible costs are necessary and reasonable.

Reasonable costs that are necessary for the grant-financed activities are con-
sidered to be eligible costs. Costs that according to the Accounting Act
(1336/1997), the Accounting Ordinance (1339/1997) and good accounting
practice must be recorded as expenditures for the accounting period in question
will be taken into account as eligible costs for the year in question. (Ministry of
Education and Culture, general grant)

Costs are approved when they have arisen during the duration of the project
(accrual principle). However, costs arising from the auditor’s report given in
connection with the closing of the project accounts are eligible costs even if
they arise after the approved duration of the project. (Business Finland, project
grant)

Eligibility of value-added tax

17



- The costs of the government grant recipient are accepted inclusive of value-
added tax (VAT) when they are associated with activities that are not subject
to VAT and the VAT remains to be paid as a final cost by the grant recipient.

Eligibility of acquisition costs

- If the procurement or small purchase is made in violation of the terms and con-
ditions regarding the procurement procedure laid down in section 1.7 of these
standard terms and conditions, the acquisition cost is not an eligible cost.

- Eligible project costs only include purchases that are made for creating results
for the government grant recipient’s own use and are necessary to achieve the
results of the government grant recipient’s research project. (Business Finland)

- If the discretionary government grant is used for the acquisition of movable
fixed assets and the acquisition costs are capitalised in accounting, the acqui-
sition costs can, however, be fully taken into account as eligible costs for the
acquisition year. (STEA, general grant)

- If the discretionary government grant is used for the acquisition of movable
fixed assets, the acquisition costs can be fully taken into account as eligible
costs for the acquisition year. (STEA, targeted general grant)

Eligibility of travel expenses

- Travel expenses are eligible to the extent they are reasonable and the com-
pensation payable to the traveller does not exceed the terms and conditions of
the collective agreements applicable to the government grant recipient.

- Costs arising from accommodation and travelling are reasonable to the extent
that they comply with the State Travel Regulations.

- Ifthe collective agreements applicable to the government grant recipient do not
contain terms and conditions regarding compensation for travel expenses or if
there are no collective agreements applicable to the government grant recipi-
ent, all travel expenses are accepted according to the State Travel Regulations.

- Grounds for choosing the travelling method must be presented upon request.
(STEA)
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3.2

Non-eligible costs

Sample texts

3.3

Discretionary government grants may not be used to cover expenses without
any consideration given, such as scholarships, donations, prizes or other simi-
lar monetary payments.

Discretionary government grants may not be used to cover penalty interest and
interest expenses, service fees charged for account transactions, currency ex-
change fees, exchange rate losses or other financing-related costs.

Discretionary government grants may not be used to cover fines, parking tick-
ets, penalty payments, other law-based financial consequences or legal costs.

Discretionary government grants may not be used to cover entertainment ex-
penses. Entertainment expenses do not include necessary and reasonable ne-
gotiation expenses, such as refreshments served at steering group meetings.
Entertainment expenses are defined in the Finnish Tax Administration’s stand-
ardised instructions and their interpretation on the differentiation between en-
tertainment expenses and negotiation expenses (the Finnish Tax Administra-
tion’s guidance on entertainment expenses in income taxation, 18 August 2014,
available in Finnish or Swedish). (Business Finland)

Terms and conditions related to the
revenue accrued in the activity or the
project

Sample texts

Alternative ways to take revenue into account

Revenue refers to cash flows, with consideration given, that can be accrued
directly with the reported costs of the grant-financed activity or project. Reve-
nue may be accrued from sales, rental, compensation for use or other consid-
eration given.

No revenue may be accrued in the project.
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3.4

Project revenue is taken into account as a deduction when determining the eli-
gible costs of the project.

The following revenue generated by the activity or project are not taken into
account as a deduction when determining the eligible costs: [list of revenue

types].

Revenue from the activity or project must be reported as follows: [for example,
requirements in section 4.3 of the standard terms and conditions].

Terms and conditions related to the
financing of the activity or project

Sample texts

Financing refers to the money received for the grant-financed activity or project
without a requirement of any consideration given.

The self-financing contribution to eligible costs refers to the share of the total
sum of eligible costs that remains after the total sum of eligible costs covered
with external financing has been deducted.

Variation of financing level (percentage) among government grant recipients
on certain grounds

In cases where project financing has been awarded at an augmented level, the
finance provider has the right to lower the level of financing if the conditions for
the augmented level stated in the financing decision are not met. (Business
Finland)

Government grant recipient’s obligation to report other public financing, and
the consideration of other public financing (see also 4.3 Obligation to report)

The reports must specify all other public financing awarded for the project by
the state, municipalities and other public entities, or bodies or foundations gov-
erned by public law. Financing awarded by the European Union must also be
reported. The combined total financing that the project receives from the fi-
nance provider and other providers of public financing may not exceed the pro-
ject’s maximum limit for public financing. If necessary, the finance provider will
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reduce its own contribution so that the maximum amount of public financing is
not exceeded. (Business Finland)

Government grant recipient’s obligation to report other private financing, and
the consideration of private financing (see also 4.3 Obligation to report)

- [terms and conditions]

3.5 Terms and conditions concerning
resources made available without
payment

Sample texts

- Ifit seems that resources specified in the government grant decision and made
available without payment for the activity or project may not be used in accord-
ance with the decision, the government grant authority must be notified of this
change. (See also 4.1 Obligation to provide information and notification obliga-
tion)

- If the resources made available without payment for the activity or project were
taken into account in the government grant decision, the government grant re-
cipient must report their use when reporting on the use of the discretionary
government grant (see 4.3 Obligation to report on the use of the discretionary
government grant).
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4.1

Government grant recipient’s
special obligations

Obligation to provide information and
notification obligation

Sample texts

4.2

Pursuant to section 14, subsection 1 of the Act on Discretionary Government
Grants, government grant recipients must provide government grant authorities
with correct and sufficient information for monitoring that the terms and condi-
tions of the government grant decision are observed.

Pursuant to section 14, subsection 2 of the Act on Discretionary Government
Grants, government grant recipients must notify the government grant authority
without delay of any changes affecting the use of the grant in accordance with
its purpose and any other change affecting its use.

For example, the notification obligation applies to the following cases: [exam-
ples].

The government grant recipient must keep updated the information about its
persons in charge.

[See also the condition concerning the obligation to notify of the repayment of
investment grants under 2.5]

Repayment obligation

Sample texts

Pursuant to section 20, subsection 1 of the Act on Discretionary Government
Grants, government grant recipients must without delay pay back, in full or in
part, any government grant they have received through error, in excess or
clearly without justification.
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4.3

Pursuant to section 20, subsection 1 of the Act on Discretionary Government
Grants, government grant recipients must also pay back, in full or in part, a
grant that cannot be used as specified in the government grant decision.

Pursuant to section 20, subsection 1 of the Act on Discretionary Government
Grants, if the repayable sum does not exceed EUR 100, it is not necessary to
pay it back.

[See also the condition concerning the obligation to pay back investment grants
under 2.5]

Pursuant to section 24 of the Act on Discretionary Government Grants, govern-
ment grant recipients must pay an annual interest in accordance with section
3, subsection 2 of the Interest Act (633/1982) plus 3 percentage points on the
amount to be paid back or recovered from the day the government grant was
paid.

Obligation to report on the use of the
discretionary government grant

Sample texts

Timing of reporting on the use of the discretionary government grant

The government grant recipient must [by certain time in relation to the use of
the discretionary government grant] provide a report on the use of the discre-
tionary government grant.

The government grant recipient must provide a report on the use of the discre-
tionary government grant (annual report) by the end of May of the year following
the year in which the grant was used. (STEA)

Content requirements for reporting on the use of discretionary government
grant / general grant

The following must be appended to the report (STEA’s general grant):

Report of the Board of Directors and/or annual report
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Signed financial statements

Balance sheet itemisations

Consolidated financial statements and the report of the Group’s Board of Direc-
tors (if prepared voluntarily or required by law)

Signed auditor’s report (and/or the performance audit report) and the auditor’s
(and/or the performance auditor’'s) memoranda

Auditor’s report on the use of the government grant if more than EUR 200,000
of STEA’s grant has been used for the grant-financed project or activity on ac-
crual basis during the year and the government grant decision does not state
otherwise.

Cost centre-specific income statement of the grant-financed project or activity.

Content requirements for reporting on the use of discretionary government
grant / special grant

Reporting (Business Finland):

The accountable project leader reports on the realisation of activities according
to the financing decision, the use of financing and the achievement of objectives

Cost reporting with a salary specification appended to it
Auditor’s report
Upon request, additional information, such as copies of receipts, invoice itemi-

sations, the selection criteria for purchased services and working time monitor-
ing reports, must be provided.

Good governance, risk management and internal control

If this condition exists, the manner of providing appropriate and reliable govern-
ance is investigated. [Content requirements]
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4.4

Impact assessment of the grant-financed
activity or project

Sample texts

4.5

The government grant recipient must provide an effectiveness report of the
grant-financed project or activity by a separately provided deadline. (STEA)

After using and reporting on the discretionary government grant, the govern-
ment grant recipient must participate in producing and providing information on
the impact of the grant. [more details about how this is done]

After the completion of the projects, the finance provider will continue to evalu-
ate their ability to have effects. If necessary, the government grant recipient will
be expected to report on project results for five years after the completion of
the project. The government grant recipient must, on request, provide details
of the outcome of the plans and forecasts presented during the processing of
the application and during the project. Upon request, the government grant re-
cipient will report to the finance provider on how the business targeted in the
project has developed. The finance provider must be able to access the gov-
ernment grant recipient’s financial statements and audit reports, which are
stored in the Finnish Patent and Registration Office database, for a period of
five financial periods following the completion of the project. The finance pro-
vider has the right to commission an analysis of the government grant recipi-
ent's financial statements from another provider of public financing. (Business
Finland)

Utilisation of results

Sample texts

Academy of Finland

All results produced with funding from the Academy of Finland must be made
public.

The Academy requires that Academy-funded researchers and research pro-
jects make research outputs wholly or partially produced with Academy funding
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available to the public immediately after publication. [Additionally, how this can
be done]

Peer-reviewed scientific articles shall be published under a global licence that
guarantees immediate access free of charge. The licence must also guarantee
the free redistribution and reproduction of article contents. The condition sup-
ports both the dissemination and reuse of research outputs and the re-
searcher’s rights to research outputs and the results presented in them. The
licence must also guarantee the free redistribution and reproduction of article
contents. As arule, the Academy requires the use of Creative Commons Attrib-
ution (CC BY) 4.0, but deviations from this requirement are possible in these
cases: [...]

Research data and material produced with Academy funding in research pro-
jects and research infrastructure projects must be made freely available as
soon as possible after the research results have been published. The principal
investigators of Academy-funded research projects should also store their re-
search data and material and make them available through major national or
international archives or storage services that are important in their own fields.
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5  Monitoring of the use of the
government grant, suspension of
payment and recovery

5.1  Monitoring and supervision practices

Sample texts

- Communications between the government grant authority and the government
grant recipient during the use of the discretionary government grant. [descrip-
tion of procedures]

- The government grant recipient’s obligation to produce monitoring information
(such as information about the results) during the grant-financed activity or pro-
ject. [description of procedures]

- Setting up a steering group for the project. [description of procedures]

5.2 Right to audit

Sample texts

- Pursuant to section 16, subsection 1 of the Act on Discretionary Government
Grants, government grant authorities have the right to audit government grant
recipients’ finances and operations as required by the payment and monitoring
of the use of government grants.

- Pursuant to section 16, subsection 1 of the Act on Discretionary Government
Grants, if a discretionary government grant has been awarded under section 7,
subsection 3 of the Act for a project or activity of a party other than the govern-
ment grant recipient but in accordance with the purpose specified in the gov-
ernment grant decision, the government grant authority has the right to audit
the finances and activities of the party implementing the activities specified in
the government grant decision.
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- Pursuant to section 16, subsection 2 of the Act on Discretionary Government
Grants, the government grant authority may issue a decision authorising an-
other authority or an external auditor to carry out the audits referred to in sub-
section 1. The auditor must be an auditor referred to in the Auditing Act
(1141/2015). Audit firms must designate an auditor to be in charge of the audit.

- Provisions on the auditing procedure are laid down in section 17 of the Act on
Discretionary Government Grants.

- Provisions on the National Audit Office of Finland’s right to audit are laid down
in section 2 of the Act on the National Audit Office of Finland (676/2000).

- Audit rights of the European Commission and the European Court of Auditors
[description]

5.3 Government grant recipient’s obligation
to assist in the audit

Sample texts

- Pursuant to section 17, subsection 1 of the Act on Discretionary Government
Grants, government grant recipients must provide auditing officials and auditors
referred to in section 16, subsection 2 with all information and reports, docu-
ments, records and other material necessary for performing the audit and oth-
erwise provide assistance with the audit free of charge.

5.4 Suspension of payment

Sample texts

- Pursuant to section 19 of the Act on Discretionary Government Grants, the gov-
ernment grant authority may decide to suspend the payment of a discretionary
government grant: 1) if there are reasonable grounds to suspect that the gov-
ernment grant recipient is not complying with the provisions laid down in section
12, subsection 4 or sections 13 or 14; 2) the grounds on which the government
grant was awarded have essentially changed; or 3) suspension of payment is
required by European Community law.
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9.9

Recovery and interest

Sample texts

Government grant authority’s recovery obligation

Provisions on the government grant authority’s obligation to recover discretion-
ary government grants are laid down in section 21 of the Act on Discretionary
Government Grants. The authority has a recovery obligation if the discretionary
government grant recipient has:

1) failed to pay back a government grant which under section 20 must be paid
back in full or in part;

2) used the government grant for a purpose essentially different from that for
which it was awarded;

3) provided the government grant authority with false or misleading information
on a matter that was conducive to influencing the awarding, amount or terms
of the government grant, or concealed such matter; or

4) in a manner comparable to paragraphs1-3, otherwise essentially violated
the provisions concerning the use of government grants or the conditions of the
government grant decision.

Discretionary recovery

Provisions on the government grant authority’s right to discretionary recovery
and on the discontinuation of payments are laid down in section 22 of the Act
on Discretionary Government Grants. Government grant authorities may issue
a decision to discontinue the payment of a discretionary government grant and
to recover in part or in full a grant already paid, if:

1) the government grant recipient has violated section 12, subsection 4 or sec-
tions 13 or 14;

2) the government grant recipient has refused to provide the data referred to in
section 17, subsection 1, or provide the assistance referred to in said subsec-
tion with an audit;
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- 3) the government grant recipient has discontinued the grant-financed activi-
ties, reduced them substantially or assigned them to another party;

- 4) the government grant recipient has in violation of section 13 assigned to
another the ownership or possession of property purchased with the govern-
ment grant;

- 5) the government grant recipient has in violation of section 13 permanently
altered the purpose of the grant-financed property;

- 6) the government grant recipient has been subject to recovery proceedings, or
placed into liquidation, bankruptcy or made subject to debt adjustment referred
to in the Restructuring of Enterprises Act (47/1993) or debt rescheduling re-
ferred to in the Act on Adjustment of the Debts of a Private Individual (57/1993),
unless the purpose of the government grant requires otherwise, or

- 7)the government grant recipient in practical terms takes action that is compa-
rable to what is laid down in this subsection by giving a subject related to the
awarding, payment or use of the government grant a legal form that is not com-
patible with its true nature or purpose.

Recovery of investment grants

- Provisions on the recovery of government grants for investment purposes are
laid down in section 23 of the Act on Discretionary Government Grants. [The
entire section copied to the terms and conditions of investment grants]

Interest

- Pursuant to section 24 of the Act on Discretionary Government Grants, govern-
ment grant recipients must pay an annual interest in accordance with section
3, subsection 2 of the Interest Act (633/1982) plus 3 percentage points on the
amount to be paid back or recovered from the day the government grant was
paid.

- Pursuant to section 25 of the Act on Discretionary Government Grants, if the
recovered sum is not paid by the due date set by the government grant author-
ity, an annual penalty interest is payable on the sum in accordance with the
interest rate referred to in section 4, subsection 1 of the Interest Act.
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Offsetting

- Pursuant to section 30 of the Act on Discretionary Government Grants, a sum
to be repaid or recovered, including interest, may be collected by deducting it
from another discretionary government grant paid to the same recipient and
awarded by the same government grant authority.
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